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Why Indonesia?
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4th largest population
in the World
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Growing middle class
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Median age of 21
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24.7 million people
purchasing via E-

commerce

51% growth in active
internet users compared
to 31% for ASEAN
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Why Indonesia?
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Indonesia’s economy is forecast to be the world’s 10th largest by 2025 -~

B B12025 6, B 28 Gt ROy TR B 10K 28 18 - q
450" oy The largest ~~ . Only ASEAN
GDP ; ,
! g t”/','fpﬁ A economy in ASEAN 2% Member in the G20
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Indonesia is the fourth most populous country in the world
“Consuming class’ L » Young and
Populatlon of 2X  twice the size of the 440/ | dynamic people e
260 mllhon - _population of Australia ‘ > 44% of Indonesians
— ,,_}_/ are aged under 25
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Indonesia is a global leader in social media. It has:

/ More Faceboo he world’s third
|-I|'| and Twitter largest market for
Al

users than the Facebook

AR T25%
population of
Australia

The most active

city for Twitter in

the world: Jakarta
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Why Indonesia?
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Indonesia in the future... 2030... 2050... A&krYEIE B IEIE...20304F...20504F BEV\
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Investing in Indonesia 205045‘3; %ﬁ'}‘\éﬂiiﬁ @%qgﬁﬁﬁé}*ﬁﬁloﬁééy%ﬁs ( E%;ﬁ%'fﬁﬁ“ﬁer )
Emerging markets will dominate the world’s top 10
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Forms of Investment

FEIL

Type
e~y

Limited Liability Company
BIRTHEAF]

Representation Office

&AL

Main Purpose

FEHK

Legal entity incorporated under
Indonesian law

MR B RE JE 78 PV M RS ST 192
(EEN

Typical vehicle for FDI

AN LR (FDI) S R T A
For profit

e DA

FDI subject to “Negative List”

PR EERTEZ (EsR % B
FIPR

Marketing

=

Non-profit (except Rep Office for
Construction Business)

FEFA CEFAACGRALER S

Requirements

LN

Two shareholders

P 44 2R

Two board system
PN o1 2 il
Local Director

A
Minimum capital of IDR2.5 Billion

BALE A N251C.E1 B JE

Business and Operational Licenses

B K2 s Y TAIE

Registered as Taxpayer
G SELY PN
Registration requirements

TEMHEER
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Forms of Investment 7

FEIL

Old mechanics New mechanics (NSPK)
IBALH FHLE] (NSPK)
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Facilities available to investors include:
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Land and buildings tax relief3

et R S SR 5 S

Reductions in corporate income tax?

Import duty exemption or relief
G M A B2

on import duty!

73 R ek S B 1R T it
Tree

i

Accelerated depreciation or amortization

T [H B4

Value Added Tax Exemption*
B AE A I e
3for specified business fields in specified regions, areas, or zone
BEXTHRE XA, Mo X b A (14 52 Ml 5% 4
for a specified period for importation or production of capital goods, machinery, or equipment not yet

for production of capital goods, machinery, or equipment not yet produced in Indonesia and for production of raw materials or components
4
produced.in Indonesia
TE— 5 B 30 P9 3% BV B2 JE VG S0 R oK A P R B AR DR L8 s % 1 0 1 A
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for a specified period upon fulfillment of specified requirements
FEXTENEE R VR IL W AR AL RAS T . HLER sl & A ™, PR
T3 JEA T SR IR 5L T4 B 34 P S5 e A £ A

depending on the total investment amount made within a specified period

BT FEHE I 39T 1R 15 B 4
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201645595 BURE IR

B D SRBLER

MoF Regulation No.
176/PMK. 011/2009 jo. MoF
Regulation No.

76/PMK. 011/2012 jo. MoF
Regulation 188/PML.
010/2015

LR IETEET

Fiscal Incentives Facility D!a‘IEju;%( e i

30% reduction of Corporate Income Tax (for 6 years, 5%

each year)
145 Eligible business fields

IMPORT DUTY FACILITY

MoF Regulation
No.176/PMK.011/2009 jo. MoF

Regulation No. 76/PMK.011/2012 jo.
MoF Regulation 188/PMK.010/2015

Exemption of import duty on machineries and equipment

2 years exemption of import duty on raw materials

Additional 2 years import duty exemption for raw materials
if using locally-produced machineries and equipment (min

30%)

Facility for custom clearance at ports in Indonesia for capital

goods, machinery or raw material
For new companies under construction phase

Require BKPM recommendation and LKPM obligation fulfilled

)4

BKPM

A B 1S A ek 4230% (6
., FRAE5%)
1455 B M 55 40,

WLAR AN & Tt TR

FR 24 TR AR 1 OB

Ty SR A FH A A= P L A £
T4 MR S 248 JE R k30 1 S
(5 f%30%)
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Tax Allowance
Government Regulation No 9/2016

Agriculture

e Livestock

e Corn Plantation

» Soybean Plantation

* Rice farming

e Tropical fruits plantation

Power Generation
e Geothermal
e Alternative energy

Oil and Gas Industry

* Qil refineries

e Liquefied Natural & Petroleum Gas
* Lubricants

Manufacturing Industry
e [ron and Steel

e Clothing

* Semi conductors

¢ Electronic components
e Computer

e Communication devices
¢ Television

* Wheel

¢ Pharmaceutical

e Cosmetics

e Fish and Shrimp processing

W
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Pioneer Industries %
BKPM

1. integrated upstream basic metals (which covers general smelting activities);

2. integrated oil and gas refining;

3. integrated petrochemicals arising from oil, gas or coal;

4. integrated inorganic basic chemicals;

5. integrated organic base chemicals derived from agricultural, plantation or forestry activities;

6. integrated pharmaceutical raw materials;

7. manufacturing of semi-conductors and other components integral to computers;

8. manufacturing of the main components of communication equipment integral to smartphones;

9. manufacturing of the main components of health equipment integral to irradiation, electro medical, or

electrotherapy equipment;
10. manufacturing of the main components of industrial to electrical motors or internal combustion engines;
11. manufacturing of the main components used in motor vehicle production;
12. manufacturing of the main components integrated with robotics;
13. manufacturing of the main components of vessel production;
14. manufacturing of the main components of aircraft production;
15. manufacturing of the main components of locomotive production;
16. power plant machinery (including waste to power); and
17. economic infrastructure
18. Digital economy
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Indonesia’s Investment Promotion Zones 12

B BE B PO MR B {3 X

Free Trade Zones (FTZs)
H H % 5 X (FT2)

Special Economic Zones (SEZs)
2GR X (SEZ)

Special Industrial Zones (SIZs)
TR X(S1Z)
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Each Zone Has SpeC|f|c Crlterla and Incentives

Investment criteria and incentives in each zone depend on
overall objectives of the zone’s establishment.

25 DX I 5 B s o AU e Tt B R T B Sz X I S A H A

Not possible to provide exhaustive list of criteria and
Incentives as these are tailored to meet the needs of specific
Industries.

IR SRV RS AR UE AU i ., RO I LRt AT B 6
T 2 S S A T SR T B 5 £

Generally, the more generous the incentives and facilities and
the better the location, the tighter the eligibility criteria for
Investing in the zone will be

% %%iﬁ’ fﬁﬁgﬁmﬂ@ﬂiﬁnf D ERGE, $BBZ X
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e Trade Zone 14

* Located just a stone’s throw from Singapore on the Strait of Malacca, one of
the busiest shipping lanes in the world.

o PEEFTINSAN — Bz iE, AT BB IIEZ ——— N ik,
* Goods and services are exempt from:
o T A AR SS RAL

v' Value Added Tax (VAT)/#4{E A1 (VAT)

v Luxury Good Tax (PPn-BM)/Z& 1% s Fi (PPn-BM)

v Import Duties/#t [ F1

v Export Duties/H [ Hi

* Ideal location for production base for goods with high import content for
export to third countries.

o YRS = ) e Eﬁf%iﬁmﬁtﬁzﬁﬁéﬂﬁm@*ﬁ Hi 5
Disadvantage — subject to Inaonesm S generall? appllca le forelgn-

investment restrictions in certain sectors
ANH S A —— 32 EIVEE JE 75 X o 47 M % 3 3 H F) o Bl 5 i BR 1) 2% A
FIPR
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Special Economic Zones 15

Special Economic Zones (£ 5745 [X)
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Special Economic Zones 16

« Designed to support development of nationally important strategic industries

o B SCRF B S A AL ) K

« Offer industry specific incentives in line with SEZ’s focus industry

o RIELGERE X 1 E S AT AR AT VR e BUh 1 T

« Excellent infrastructure
T~ ik 79 e o

« Wide range of fiscal, labor and regulatory/licensing facilities available
o ARRMETZMIAEL. 57 B AN E R AT (R

« Strategic locations close to key land, air and sea transportation routes
o SRERALEDUEE, FEiTi s AL E

« Exempt from foreign-investment restrictions that apply in other sectors

o ERORBUR, oy E T HARAT ML AN E BB R 1 AR
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Special Industrial Zones 17

» Designed to support industrial development at the regional
level

. BERRRKRTLER

« Good infrastructure and facilities to support industrial
operations

o BAESCFFLMVIEE ) 5 ¥ B A Bl B A

* Specialize in particular industries
o BETRET

* Good transport links
« ATEFER]

* Wide range of fiscal and other incentives available, including
corporate income tax reductions, VAT exemptions and
exemptions from import and export duties

o IR B EUR A SR, AR AL TS R R S B A
93 S AT H VAR 9k B
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Indonesia-China Comprehensive Strategic Partnership envisages
enhanced cooperation in the fields of industry, infrastructure development
In the transportation sector, financial services, tourism, education, and the
creative industries.

B[ RZ JE 78 V.- ] 4 T B AR RE 50 SR TR E Tk daFando b At i fee 7
M. @mikss. IR ZE MRS S 1E .

ASEAN- China Free Trade Area (ACFTA) has resulted in zero tariffs being
Imposed on 6,682 tariff posts in 17 sectors.

RE-FEEHESX (ACFTA) 177k H6,6824 8 H SLHL 1 F kA .
Indonesia has Free Trade Agreements with some 20 non-ASEAN nation: g
ERRE R VU 524520 ER B 2507 T H A Z e . |
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Indonesia is GSP Beneficiary Nation

EP BE JE v R A ] 52 o (]

Chinese firms that establish manufacturing bases to Indonesia can benefit from
Indonesia’s status as a beneficiary nation under the U.S.’s Generalized System of
Preferences (GSP), provided that a 35% rules-of-origin requirement is satisfied. GSP
promotes economic development by eliminating duties on thousands of products
exported to the US from designated beneficiary countries.

RN JE AR 7 B b I o [ Ak AT DAACER B A D 36 [ B (GSP) 32 7 [ v
SRam, (HRTHE R0 2 35% 5 7= R EE oKk . 1 Bk e TE)Z/I%U\TH%’*‘A EE
336 [H 2 HT-Fho S K R BR e i 2 55 KR
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World’s largest producer of nickel
R KR A [

World'’s largest palm-oil producer

A BR e KA AR I A ]

World’s 2nd largest producer of tin
EERE2 K E

World’s 5th largest producer of coal
IR MR AT H

World’s 11t largest gold producer and 9t largest copper producer — Indonesia’s Grasberg mine is
the 3 biggest copper mine in the world and the biggest gold mine in terms of output and size

GBRE 11K T A = AN S8 QKA A 7 [ -- B SR A R A A A& A L2 s BREE RN 1L, 2 7 s A
B KR L

World’s 11th largest natural gas producer and 5th largest LNG exporter
IR LR R TA E A S AL R A=

World’s 14" largest producer of bauxite

ERREE1ARAR LA A
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COVID-19 - failure to fulfil contractual obligations

in commercial agreements, while relying on a claim
of force majeure

Hros it > UA R Fu 1 o9, 8B AT Tl B
P A 55

Indonesian law does not define force majeure in detail, apart
from a somewhat generic reference in Articles 1244 and 1245 of
the Indonesian Civil Code (“ICC”)

B CENFEJRPEE RV H) (“ICC) 5124456 A1 251245580 N
IR SL, BN R VU AR TR AU E AR BT .
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COVID 19 and Force Majeure 2

CORONAVIRUS

IMPACT

A force majeure event is ultimately subject to
interpretation by the court in accordance with the force
majeure wording in the contract. If a party legitimately
claims force majeure, performance of that party’s
obligations may be suspended until the end of the force
majeure event.

ANATHUTFA i B VA BORYE & [F i A e oL fe it
IR WR—J7 B NEIEMERA A 5Ty, WZTT
AENSCS A LVE R EAT, BEARTUIHEES

If interpretation of the validity of the force
majeure event leads to a difference of
views or disagreement between the
contracting parties, it may be resolved
through dispute resolution.

WA AR F A A B R =
BE FIXOT B W B — 2,
SRR A I 7 2T DU R
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COVID-19 and Force Majeure 23

JA —
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Force majeure can be recognized under Indonesian law, if the defaulting party can prove the
following:

AR ENEE JE PO A, AR L7 RENSUEW LU MO0, WAl A e R EA AT 71 54

-  The event was unforeseeable; 1% & A ] 7 WL 5
- Theeventwas: iZFf}:
— beyond the defaulting party’s control; and
S A T RERIVE R &
— not caused by the defaulting party;
EIBSEAPPCINE
« The event prevented the defaulting party from performing its
obligation; and

ZHFEE L T TVEEATH S5 DLk
«  The defaulting party acted in good faith;
BATTAEEEATH,

As long as one party is prevented from continuing to perform its
obligations by force majeure, the other party may suspend the
performance of its obligations.

B8 NI U ek gk 8B AT H 5%, — T q A B
1EJEAT H 55

o
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COVID 19 and Force Majeure 2

This stimulated debate among
businesspeople and lawyers on
whether or not this really meant
that the pandemic was a force
majeure event.

BERE G151 e SN AT )
W, RIS 13 Shp L RWRE ik
T TT)L)'J%#

'3

The Indonesian Government enacted a series of
regulations declaring Covid-19 a “non-natural
national disaster”.

ENFZJE VL BURF AT 1 — R AUZ6HB, B AT H e fili
KA “EFREEBRKE” -

However, senior government ministers have stated that the regulations cannot be relied
on as a ground for force majeure. Therefore there remains doubt whether the government
had intended that the pandemic be considered sufficient in itself to declare force majeure

B, BUNRHE RER, ARERZREBHEANA T DU H . i, BUF2
TSR SRS A SN e LEATAN AT TR B, 3 SRAFAESE ]
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Some of our Chinese Clients

It i3yteDance %2 CFLD Tencentisin COSL

©)
yFyey JEi A CHALCO (f!) SEyE  ICBC

WANDA GROUP CHALCO www.chalco.com.cn RIC

£F asesmansy a
CHINA HUADIAN CORFORATION LTD. ®

TEEENINERRAE  Alibaba Group
J5] EB [0 [0 &=

Ao/‘

¢ & I &8
PT KERETA CEPAT INDONESIA CHINA & SINSHYDRO @ CHINA RAILWAY GROUP LIMITED

0% HSOFRBYT  yousormase €3 CRRC

CHINA DEVELOPMENT BANK
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AENE

COUNSELLORS AT LAW
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